§1944.406

for the organization are generally indi-
rect costs.

(g) Payment of reasonable fees for
training of grantee personnel including
board members. This may include the
cost of travel and per diem to attend in
or out-of-State training as authorized
by the board of directors and, when
necessary, for the employee to do the
current job. These costs are generally
direct costs.

(h) Payment of services rendered by a
sponsor or other organization after the
grant is closed and when it is deter-
mined the sponsor can provide the nec-
essary services which will result in an
overall reduction in the cost of assist-
ance. Typically, this will be limited to
new grantees and an existing grantee
for the period of time that its size or
activity does not justify a full staff. A
full staff is a full or part-time director,
project worker, secretary-bookkeeper,
and a construction supervisor. This
type of cost is generally direct.

(i) Payment of certain consulting and
legal costs required in the administra-
tion of the grant if such service is not
available without cost. This does not
include legal expenses for claims
against the Federal Government.
(Legal costs that may be incurred by
the organization for the benefit of the
participating families may be paid
with prior approval of the State Direc-
tor).

(J) Payments of the cost of an ac-
countant to set up an accounting sys-
tem and perform audits that may be re-
quired. Generally, these costs are indi-
rect.

(k) Payments of reasonable expenses
of board members for attending regular
or special board meetings. These costs
are indirect.

§1944.406 Prohibited wuse
funds.

(a) Hiring personnel specifically for
the purpose of performing any of the
construction work for participating
families in the self-help projects.

(b) Buying real estate or building ma-
terials or other property of any kind
for participating families.

(c) Paying any debts, expenses, or
costs which should be the responsi-
bility of the participating families in
the self-help projects.
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(d) Paying for training of an em-
ployee as authorized by Attachment B
of OMB Circular A-122.

(e) Paying costs other than approved
indirect (including salaries) that are
not directly related to helping very
low- and low-income families obtain
housing consistent with the objectives
of this program.

§1944.407 Limitations.

The amount of the TA grant depends
on the experience and capability of the
applicant and must be justified based
on the number of families to be as-
sisted. As a guide, the maximum grant
amounts for any grant period will be
limited to:

(a) An average TA cost per equiva-
lent unit of no more than 15 percent of
the cost of equivalent value of modest
homes built in the area. (Upon request,
the County Supervisor will provide the
grantee the average cost of modest
homes for the area); or

(b) An average TA cost per equiva-
lent unit that does not exceed the dif-
ference between the equivalent value of
modest homes in the area and the aver-
age mortgage of the participating fam-
ilies minus $1,000; or

(c) A TA per equivalent unit cost
that does not exceed an amount estab-
lished by the State Director. The State
Director may authorize a greater TA
cost than paragraph (a) or (b) of this
section when needed to accomplish a
particular objective, such as requiring
the grantee to serve very low-income
families, remote areas, or similar situ-
ations; or

(d) A negotiated amount for repair
and rehabilitation type proposals. At a
minimum, applicants applying for re-
pair and rehabilitation grants must in-
clude information on the proximity of
the houses in a project, the typical
needed repairs, and the cost savings be-
tween self-help and contractor reha-
bilitation and repair.

[55 FR 41833, Oct. 16, 1990; 56 FR 19253, Apr.
26, 1991]

§1944.408 [Reserved]

§1944.409 Executive Order 12372.

The self-help program is subject to
the provision of Executive Order 12372
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